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Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Figures to the right indicate full marks of
the question.

(3) Question No.1 is compulsory.

1 Answer in short : 10
(1) What is operating leverage ?
(2) State various resources for capital structure.
(3) State names of two theories of Capital structure.
(4) State components of working capital.
(5) Explain two objectives of managing receivables.
2 (a) What is combined leverage ? How does it affect 10
profit ? Explain.
(b) Explain the factors affecting capital structure. 10
OR
2 (a) How does financial leverage affect financial planning ? 10
Explain.
(b) Explain Net Income Approach for capital structure. 10
3 (a) Explain the factors affecting dividend policies. 10
(b) Explain the factors affecting working capital. 10
OR
3 (a) Explain Walters and Gorden Model for dividend. 10
(b) Explain various types of dividend. 10
4 Explain : (any two) 20
(1) Significance of Working capital
(2) Management of cash
(3) Net operating Income approach.
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